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INTRODUCTION

1. This joint witness statementrelates to expert conferencing on the topic of

Macro Economics.

ee Thisjoint witness statementrelates to proposed Plan Change 2 (PC2) of the

One Plan;

(a) Macro economic effects of Plan Change 2;

a: The expert conferencing was held on 19 August 2020 at Wellington.

4. Attendeesat the conference were:

(a) Dr Graeme Doole;

(b) Stuart Ford;

(c) Peter Clough; and

(d) Laetitia Leroy de Morel.

CODE OF CONDUCT

5: We confirm that we have read the Environment Court Practice Note 2014,

andin particular Appendix 3 — Protocol for Expert Witness Conferences, and

agree to abidebyit.

PURPOSE AND SCOPE OF CONFERENCING

6. The purpose of conferencing wastoidentify, discuss and highlight points of

agreement and disagreement on macro-economic issues arising from PC2,

and the submissions received on the proposed plan change.

In addition, questions arising from pre-hearing meetings between submitters

and Horizons have been circulated for our consideration as part of

conferencing. We have addressed those relevant to our areas of expertise.

The scopeof the issues covered at this conference included:

(a) Macro Economics impacts from Horizons OnePlan - Plan Change
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KEY FACTS AND ASSUMPTIONS

9.

10.

11,

12.

13.

14.

15.

Scenario 1 no consent pathway for exceedance and Scenario 2 consent

pathway for exceedancewith partial compliance by year 20

Use of static TERM-NZ(before/ after)

No data available for dairy in Manawatu and Horowhenua under Scenario 1

(took an average approachfrom the dairy cluster farms in Tararua)

NZ Stats 2013 IO tables, benchmarked to 2019 with latest National Accounts

data

Focus on four districts: Rangitikei, Manawatu, Tararua and Horowhenua

Focus on Dairy and Commercial Vegetable Growing industries

Sheep and beef and arable/grain industry not modelled (only 5 unconsented

farms)

METHODOLOGIES AND STANDARDS

16.

17,

Computable General Equilibrium Modelling

To model shock, Percentage change is used with non NPV data

AGREED ISSUES

18. Refer to Annexure A.

DISAGREEMENT AND REASONS

19. Refer to Annexure A.

PRIMARY DATA

20, Stats NZ 2013 IO table and 2019 National Accounts

21: NZIER. 2018, The macroeconomic impacts of the One Plan's intensive land

use provisions, NZIER report to Horizons Regional Council.

ae. McNally S., Jolly A.M., Mayes K. (2020), Horizons PC2 farm scale cost

implications for commercial vegetable production — Provisional modelling

outputs for expert caucusing

23. Parminter, T. 2018, Regional macroeconomic report, memo from KapAg Ltd

for Horizons Regional Council
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RESERVATIONS

24, Question regarding Scenarios — Are there consistent scenarios acrass the

expert streams?

25, We have assumedthatall data used to measure shocks has assumed a non-

discounted financial outcome. This is a question for WSP Farm Scale

Experts.

Date: 19 August

 

Dr Graeme Doole O UY
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